
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

I n  t h e  Matter of: 

THE APPLICATION OF ROWAN WATER, INC., ) 
A NON-PROFIT CORPORATION INCORPORATED 1 
PURSUANT TO CHAPTER 273 OF THE KENTUCKY ) 
REVISED BUSINESS STATUTES, WHICH HAS ITS ) 
PRINCIPAL PLACE OF BUSINESS I N  ROWAN 1 
COUNTY, KENTUCKY FOR: (1) A CERTIFICATE ) CASE NO. 
OF PUBLIC CONVENIENCE AND NECESSITY, 1 89-245 
AUTHORIZING AND PERMITTING SAID 1 
CORPORATION TO CONSTRUCT AN ADDITION TO 1 
ITS WATER WORKS DISTRIBUTION SYSTEM; AND ) 
( 2 )  APPROVAL OF THE PROPOSED PLAN OF 1 
FINANCING OF SAID PROJECT 1 

O R D E R  

On September  I, 1989,  Rowan Water, I n c .  ("Rowan Water") f i l e d  

an appl ica t ion  for  a C e r t i f i c a t e  o f  P u b l i c  Convenience and  

Necessity t o  cons t ruc t  an  a d d i t i o n  t o  its water d i s t r i b u t i o n  

s y s t e m  and f o r  a p p r o v a l  of its p lan  o f  f i n a n c i n g  f o r  t h i s  p r o j e c t .  

A f t e r  review of  t h e  a p p l i c a t i o n  and e v i d e n c e  of r e c o r d  and 

b e i n g  s u f f i c i e n t l y  a d v i s e d ,  t h e  Commission f i n d s  t h a t :  

1. Rowan Water's p roposed  c o n s t r u c t i o n  p r o j e c t  consists o f  

approximately 6 miles o f  6-, 4-, and 3- inch  d i a m e t e r  p i p e  and 

r e l a t e d  a p p u r t e n a n c e s .  

2. Rowan Water's p roposed  cons t ruc t ion  p r o j e c t  w i l l  provide 

service to  approximately 31 a d d i t i o n a l  customers. 

3. Total  cost o f  t h e  p roposed  construct ion p r o j e c t  i s  

e s t i m a t e d  to  be  $146,000. F i n a n c i n g  for t h i s  p r o j e c t  i n c l u d e s  a 



$52,800 g r a n t  f rom Gateway Area Development D i s t r i c t  ("Gateway 

A D D " ) ,  c o n t r i b u t i o n s  f rom new customers o f  $8 ,060 ,  and $85 ,140 

f rom Rowan Water's r e s e r v e  f u n d s .  

4 .  The D i v i s i o n  o f  Water  of  t h e  N a t u r a l  Resources  a n d  

Envi ronmenta l  P r o t e c t i o n  C a b i n e t  h a s  g r a n t e d  p r e l i m i n a r y  a p p r o v a l  

t o  t h e  proposed c o n s t r u c t i o n  p r o j e c t .  

5. P u b l i c  c o n v e n i e n c e  and n e c e s s i t y  r e q u i r e  t h a t  t h e  

c o n s t r u c t i o n  proposed  i n  Rowan Water's a p p l i c a t i o n  be  per formed.  

6.  Rowan Water s h o u l d  monitor t h e  adequacy  of t h e  expanded 

water d i s t r i b u t i o n  system a f t e r  c o n s t r u c t i o n .  I f  t h e  l e v e l  o f  

service is i n a d e q u a t e  or d e c l i n i n g ,  or t h e  p r e s s u r e  t o  any 

customers is o u t s i d e  t h e  r e q u i r e m e n t s  o f  807 KAR 5:066, Sect ion 

6 ( 1 ) ,  Rowan Water s h o u l d  t a k e  immediate a c t i o n  t o  m a i n t a i n  t h e  

l e v e l  o f  s e r v i c e  i n  conformance  w i t h  t h e  r e g u l a t i o n s  o f  t h e  

Commission. 

7 .  The f i n a n c i n g  plan proposed by Rowan Water is f o r  l a w f u l  

o b j e c t s  w i t h i n  its c o r p o r a t e  p u r p o s e s ,  is n e c e s s a r y  and a p p r o p r i -  

a t e  f o r  and c o n s i s t e n t  w i t h  t h e  p r o p e r  pe r fo rmance  o f  services to 

t h e  p u b l i c  and w i l l  n o t  i m p a i r  i ts  a b i l i t y  to  pe r fo rm t h e s e  

services,  is r e a s o n a b l y  n e c e s s a r y  and  a p p r o p r i a t e  f o r  s u c h  

p u r p o s e s  and s h o u l d ,  t h e r e f o r e ,  be  approved .  

IT  IS THEREFORE ORDERED t h a t :  

1. A C e r t i f i c a t e  of P u b l i c  Convenience  and N e c e s s i t y  is 

g r a n t e d  to  Rowan Water t o  cons t ruc t  t h e  p roposed  a d d i t i o n  t o  its 

water d i s t r i b u t i o n  sys t em.  

2. Rowan Water's f i n a n c i n g  p l a n  c o n s i s t i n g  of a g r a n t  from 

Gateway ADD o f  $52 ,800 ,  c o n t r i b u t i o n s  from new Cus tomers  o f  
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$8 ,060 ,  a n d  $85,140 f rom Rowan Water's r e s e r v e  f u n d s  be and  it  

he reby  is approved.  

3. Rowan Water s h a l l  f u r n i s h  d u l y  v e r i f i e d  documen ta t ion  of  

t h e  t o t a l  cost o f  t h i s  project  i n c l u d i n g  t h e  cost  of c o n s t r u c t i o n  

and other c a p i t a l i z e d  costs ( e n g i n e e r i n g ,  l e g a l ,  a d m i n i s t r a t i v e ,  

etc.)  w i t h i n  6 0  d a y s  o f  t h e  d a t e  t h a t  c o n s t r u c t i o n  is sub-  

s t a n t i a l l y  comple t ed .  S a i d  c o n s t r u c t i o n  costs s h o u l d  be 

c lass i f ied  i n t o  appropriate  p l a n t  accounts i n  a c c o r d a n c e  w i t h  t h e  

Uniform Sys tem o f  Accounts  f o r  Water U t i l i t i e s  p r e s c r i b e d  by t h e  

Commission. 

4 .  Rowan Water's c o n t r a c t  w i t h  its e n g i n e e r  s h a l l  r e q u i r e  

t h e  p r o v i s i o n  o f  a f u l l - t i m e  r e s i d e n t  i n s p e c t o r  unde r  t h e  g e n e r a l  

s u p e r v i s i o n  of  a p r o f e s s i o n a l  e n g i n e e r  w i t h  a Kentucky 

r e g i s t r a t i o n  i n  c i v i l  or mechan ica l  e n g i n e e r i n g  t o  e n s u r e  t h a t  t h e  

construct ion work  is done i n  a c c o r d a n c e  w i t h  t h e  contract  p l a n s  

and s p e c i f i c a t i o n s  and  i n  conformance w i t h  t h e  best  p r a c t i c e s  of 

t h e  c o n s t r u c t i o n  t r a d e s  i n v o l v e d  i n  t h e  p r o j e c t .  

5. Rowan Water s h a l l  f u r n i s h  to t h e  Commission a copy of  

t h e  " a s - b u i l t "  drawings and  a s i g n e d  statement t h a t  t h e  

c o n s t r u c t i o n  h a s  been  s a t i s f a c t o r i l y  comple ted  i n  a c c o r d a n c e  w i t h  

t h e  contract p l a n s  and  spec i f ica t ions  w i t h i n  60 days  of t h e  d a t e  

of s u b s t a n t i a l  c o m p l e t i o n  of  t h i s  cons t ruc t ion .  

6 .  Any d e v i a t i o n s  f rom t h e  c o n s t r u c t i o n  d r a w i n g s  and 

s p e c i f i c a t i o n s  h e r e i n  approved  which c o u l d  a d v e r s e l y  a f f e c t  

s e r v i c e  t o  any customer s h a l l  be s u b j e c t  t o  t h e  prior a p p r o v a l  of 

t h e  Commission. 
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Done at Frankfort, Kentucky, this 7th day of Novmber. 1989. 

PUBLIC SERVICE COMMISSION- 

Commissioner 

ATTEST: 

Executive Director 

. 


